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Outline for today

Income patternsIncome patterns
Wealth patterns
Economic mobility
Issues to consider
Caveat:  some data don’t 

capture the recession
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How do we measure 
inequality?

Shares of income by quintile
Bottom 20%, next 20%, etc.

Gini coefficient
Number between 0 and 1; lower is 

more equality

Consider transfersConsider transfers
Effect of taxes

Gini =0

Gini =1

Sources of inequality

Degree of urbanization
Skill distribution
Education
Immigration
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Consequences of 
inequality

Local economic growth lags
Slower income & population growth

Crime rates
Satisfaction & happiness

How does NM fare?

Source: U.S.Census
www.census.gov/prod/2011pubs/acs-16.pdf
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Income trends

Source: U.S. Census Bureau

Income trends – all households
(2010 constant $)
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Income trends for Latinos
(2010 constant $)
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Income distribution

15.2   12.2
22.4   19.0

10.5    21.3

Source:  Congressional Budget Office , http://www.cbo.gov/ftpdocs/124xx/doc12485/10-25-
HouseholdIncome.pdf

2.9     2.5

10.1   7.3 39.1 38.6
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Income distribution

16.2 14.0
22.0   19.9

7.7    17.1

Source:  Congressional Budget Office , http://www.cbo.gov/ftpdocs/124xx/doc12485/10-25-
HouseholdIncome.pdf

7.1   5.1
12.2    9.2

16.2    14.0

35.1   35.6

Income concentration 
by source

Source:  Congressional Budget Office , http://www.cbo.gov/ftpdocs/124xx/doc12485/10-25-
HouseholdIncome.pdf
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Income concentration 
by source

Source:  Congressional Budget Office , http://www.cbo.gov/ftpdocs/124xx/doc12485/10-25-
HouseholdIncome.pdf

Wealth trends 
shares of wealth by percentile
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Income & net worth 
distributions, 1989-2007

Income

Source: FEDS paper, 
http://www.federalreserve.gov/pubs/feds/2009/200913/200913pap.pdf

Net 
worth

Children with family 
income above parents 

2006

Source:  Pew Economic Mobility Project, 
http://www.economicmobility.org/assets/pdfs/EMP_FamiliesAcrossGenerations_ChapterI.pdf
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Changes in median family 
income by generation (2006)

Source:  Pew Economic Mobility Project, 
http://www.economicmobility.org/assets/pdfs/EMP_FamiliesAcrossGenerations_ChapterI.pdf

Children’s income
by parent’s income (2006)

Source:  Pew Economic Mobility Project, 
http://www.economicmobility.org/assets/pdfs/EMP_FamiliesAcrossGenerations_ChapterI.pdf
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Changes in income
by parents’ income & race (2006)

Source:  Pew Economic Mobility Project, 
http://www.economicmobility.org/assets/pdfs/EMP_BlackandWhite_ChapterVI.pdf

How much income does 
it take?

Source:  Wider Opportunities for Women, www.wowonline.org/ 
documents/BasicEconomicSecurityTablesIndexforNewMexico2010_000.pdf
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How much income does 
it take?

Source:  Wider Opportunities for Women, www.wowonline.org/ 
documents/BasicEconomicSecurityTablesIndexforNewMexico2010_000.pdf

Financial capability 
metrics

New 
Mexico

U.S.

Overdraw checking account 33% 26%

Late more than once with 
mortgage

18% 13%

Paid late fee for credit card 30% 26%

Don’t have emergency fund 65% 60%

Used payday loan, pawn 31% 24%
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Issues to consider

Links between education, jobs, 
and income
Role of transfers & taxes
Benefits: healthcare & health 

insurance, retirement plans
F il  t bilit  b  f Family stability, number of 

earners
Financial capability to optimize 

resources

Questions?

Thank you!

jeanne.m.hogarth@frb.gov
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